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Farm Loans at Commercial Banks
IN MID-1956 about 2.3 million borrowers
had $5 billion of farm loans outstanding
at insured commercial banks in the United
States. These borrowers included almost
one-half of the operating farmers in the
country. This widespread use of bank
credit is one of the findings of the Federal
Reserve System's Agricultural Loan Survey
as of June 30, 1956.
Farm debt has been growing in the last
several years while farm incomes were de-
clining. In mid-1956 all farm debt (ex-
clusive of Commodity Credit Corporation
price-support advances) totaled some $18.5
billion, about 6 per cent higher than a year
earlier and larger in dollar amount than at
any other time. These debts averaged about
one-tenth as large as the value of total farm
assets. Loans and other farm credits held by
individuals, merchants, and the like were
estimated at $7.7 billion, and about $5.7
billion were held by financing organizations
other than banks.
With the continuing growth in size of
farms and in mechanization, the average
farm investment in land and other assets
NOTE.—The Agricultural Loan Survey was under
the general supervision of Ralph A. Young, Director,
and Lewis N. Dembitz, Assistant Director, of the
Board's Division of Research and Statistics, which had
primary responsibility for organizing the Survey and
planning the analysis of its results. A copy of the
Survey schedule is appended to this article.
A Federal Reserve System Committee collaborated
in planning the Survey and the information was col-
lected by the Federal Reserve Banks. This article was
prepared by Philip T. Allen of the Board's staff.
is now about 75 per cent larger than it
was in 1947. Reflecting these factors, and
smaller farm incomes, farmers have de-
pended upon credit to an increasing extent.
In view of the rise in farm debt and the
apparent changes in types and terms of
loans to farmers, the Federal Reserve Sys-
tem undertook this Survey as of mid-1956.
The middle of the year is a time when farm
loans generally tend to be at their seasonal
peak; moreover, 1956 would appear to be
broadly typical of the situation of agricul-
ture in recent years, as 1947, the date of
the preceding Survey of this kind, was
typical of the immediate postwar period.
The $5.0 billion of bank loans as of June
30, 1956 were represented by 3.5 million
notes, with an average outstanding size of
$1,400. Average size has increased by 60
per cent since 1947. Number of loans out-
standing has risen 45 per cent. Total bank-
held farm debt in mid-1956 was thus some-
what over twice the 1947 figure. Notwith-
standing the 20 per cent drop in the number
of farmers since 1947, it is evident that
more farmers are using bank credit than at
that time, as well as using more credit per
individual borrower.
Most of the 2.3 million borrowers were
obtaining loans for seasonal purposes—to
pay current operating and family living ex-
penses and to finance feeder livestock opera-
tions—or to pay for "intermediate-term in-
vestments." Some 1.1 million farmers had
at least one such loan for current or seasonal
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needs, a similar number had one or more
loans to finance intermediate-term invest-
ments, while only 200,000 had bank loans
for the purpose of buying farm real estate.
Banks are the major institutions that supply
credit to finance operating and intermediate
credit needs of farmers, providing about
three-fourths of such institutional credit,
and they furnish about one-sixth of all farm
mortgage credit.
Loans to pay current expenses and to buy
feeder livestock constituted 38 per cent of
the dollar volume of all bank loans to
farmers at midyear. Loans to finance in-
termediate-term investments—purchase of
other livestock, machinery, etc.—were about
33 per cent of the total. Loans to buy farm
land were 17 per cent, and loans to repay
debt and for "other" purposes made up the
remaining 12 per cent.
The average size of bank debt per farm
borrower was $2,227. Over one-half of all
borrowers had bank debts outstanding of
less than $1,000, and one-tenth had bank
debts in excess of $5,000. Bank debt was
closely related to the net worth of the bor-
rower.
About one-half of the borrowers with
farm loans outstanding at midyear had net
worths of less than $10,000. One-sixth
of the borrowers were under 35 years of
age, and their loans were 14 per cent of the
total amount. Average bank debts of young
borrowers were larger, however, than those
of older borrowers in similar net worth
groups. Part-time farmers accounted for
13 per cent of all farm borrowers and 11
per cent of the total amount borrowed. The
distribution of the number of farm borrow-
ers from banks by age and also by tenure
was strikingly similar to the distribution of
these characteristics in the total farm popu-
lation.
The most common maturity for current
expense loans was six months or less (in-
cluding demand notes); 64 per cent of the
dollar volume of these loans was in this
maturity group. Of loans to finance inter-
mediate-term investment, 39 per cent were
in this group, 26 per cent matured in nine
months or one year, while 34 per cent had
more than one year to maturity. About 42
per cent of the loans to buy farm land had
maturities of more than five years. Some
30 per cent of such loans had maturities of
one year or less or were payable on de-
mand.
Chattel mortgages (or conditional sales
contracts) were being used to secure 43
per cent of the dollar amount of all farm
loans outstanding at midyear, and these
constituted about 60 per cent of all loans
not secured by real estate. Real estate was
security for 27 per cent of all loans, while
unsecured loans were 22 per cent of the
total. The remaining loans were endorsed
or otherwise secured.
Renewals are common in farm lending.
One-third of the dollar volume of loans
outstanding at midyear had been renewed
on a "planned" basis or for other reasons.
Planned renewals were reported somewhat
more frequently for loans to finance inter-
mediate-term investments than for other
types of loans.
Interest rates paid by farmers averaged
6.4 per cent a year on loans not secured by
real estate and 5.4 per cent on loans secured
by real estate. Each was about one-half
percentage point higher than in mid-1947.
This Survey of farm loans of insured com-
mercial banks was conducted by the Board
of Governors of the Federal Reserve System
and the Federal Reserve Banks. Reports
were received from about 1,600 banks, both
members and nonmembers of the Federal
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Reserve System, selected according to a
stratified random sampling plan so as to
cover all sizes of banks and all main farm-
ing regions. Each of these banks reported
on the loans outstanding to a sample of its
borrowers; detailed data were thus received
on about $130 million of loans to 54,000
borrowers.
This article is the first in a series reporting
the national results of the Survey. Loans
of production credit associations and Fed-
eral Land Banks, farm mortgage loans of
life insurance companies, and loans of the
Farmers Home Administration were the
subject of similar surveys during the sum-
mer of 1956, and the results are being tab-
ulated by the Farm Credit Administration
and the United States Department of Agri-
culture.
BORROWERS AND SIZE OF DEBTS
Changes in bank credit to agriculture and
increases since 1947 in the number and
amount of loans outstanding reflect the
changes in agriculture during the past nine
years. The number of loans outstanding
has risen 42 per cent for loans not secured
by farm real estate and 58 per cent for
loans secured by real estate. The most pro-
nounced increases in size have been in loans
not secured by real estate, which averaged
75 per cent larger in 1956 than in 1947.
The average loan secured by real estate
has increased 20 per cent.
The average size of bank debt outstand-
ing in mid-1956 varied considerably among
Federal Reserve districts (Table 1). Bank
debts in the San Francisco District were
more than twice the national average, while
those in the Southeast (Richmond, Atlanta,
and St. Louis Districts) and in the Minne-
apolis District were smaller than average.
This regional pattern was not attributable
TABLE 1
FARM LOANS OUTSTANDING AT INSURED COMMERCIAL
BANKS, JUNE 30, 1956
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1 Figures in this Survey exclude loans guaranteed by the Com-
modity Credit Corporation. The Survey categories, however, cover
about $100 million of loans to farmers that were included under
headings other than farm mortgage loans and "other loans to farmers"
in the banks' Call Reports.
NOTE.—Details may not add to totals because of rounding.
to differences in the proportion of real estate
borrowers (whose typical size of debt was
larger) since about the same pattern held
good for borrowers who did not have bank
loans to buy land.
Despite the marked increase in average
size of loan since 1947, most of the bor-
rowers with farm loans outstanding at com-
mercial banks at midyear had relatively
small amounts of indebtedness at banks
(Table 2). Less than one borrower in
three had outstanding bank debts totaling
$2,000 or more.
The 53 per cent of borrowers in the
$l,000-and-under group represented only
about 10 per cent of the total amount of
loans; the 10 per cent of the borrowers with
debts of $5,000 or more had slightly over
50 per cent of all farm loans outstanding.
Borrowers who had loans to buy land had
a somewhat different debt distribution. Over
two-thirds of these borrowers had total
bank debt of $2,000 or more, and their
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TABLE 2
DISTRIBUTION OF FARM BORROWERS BY AMOUNT
OF BANK-HELD DEBT, JUNE 30, 1956
Type of borrower





















































































































































NOTE.—Details may not add to totals because of rounding.
loans represented about 94 per cent of the
total of all loans to this type of borrower.
Almost two-thirds of these borrowers had
no bank debts except those to buy land.
On the average, the indebtedness of a
borrower with a farm loan outstanding at
midyear was represented by 1.6 individual
notes. The number of these notes per bor-
rower increased as the size of debt increased,
rising from 1.1 for borrowers with debts un-
der $250 to 3.1 for borrowers with debts
exceeding $25,000.
PURPOSE OF BORROWING
The most important purpose of borrowings
at midyear was to finance seasonal opera-
tions—to pay current operating and fam-
ily living expenses and to purchase feeder
livestock. About $1.9 billion or 38 per
cent of the dollar amount of loans outstand-
ing was for these purposes. Some 1.1 mil-
lion borrowers—one-half of the total, or
one-fourth of all farmers in the United
States—had such loans outstanding at banks
on June 30. Feeder livestock loans are
seasonally low at midyear, while other cur-
rent expense borrowings are probably at
their seasonal peak.
Loans to finance "intermediate-term in-
vestments" constituted $1.7 billion of out-
standing loans. These were loans to buy
machinery and equipment, to purchase live-
stock other than feeder types, to improve
land and buildings, and to purchase durable
goods—investments in goods and services
that usually last for several years.
1 Al-
most one-half of all borrowers with loans
outstanding at banks had one or more loans
to finance intermediate-term investments.
Within this broad group, loans to buy ma-
chinery and equipment were in largest
amount, making up nearly one-half of the
group total (Table 3). Bank loans to
finance farmers' purchases of consumer dur-
able goods constituted only about 3 per cent
of total outstanding loans.
Only about 200,000 borrowers, or one-
tenth of the farm borrowers with bank loans,
had loans to buy farm real estate. The
amount outstanding was $0.9 billion.
Regionally, loans for current expenses
were of relatively greatest importance in the
Southern and Western Federal Reserve dis-
tricts. Loans to finance intermediate-term
investments were of most importance in the
Northeast and in the Minneapolis Federal
Reserve District. Purchase of land was a
very important purpose category in the Phil-
xThis definition of intermediate-term investments
was developed for summarization purposes for this
Survey. The individual purposes included in this
broad group vary in some respects; future articles
dealing with this Survey will treat the individual loan
purposes in greater detail.
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TABLE 3













Improvement of land and
buildings
Farm real estate purchase
Repayment of debt




















































































NOTE.—Details may not add to totals because of rounding.
adelphia and Cleveland Districts and was
of small relative importance in the Kansas
City and Dallas Districts. These regional
differences probably reflected both varying
credit requirements for different types of
agriculture and availability of credit from
sources other than banks.
Loans associated with farm real estate
tended to be much above average in size.
These included not only loans to buy land
but also those to improve land and build-
ings and loans on real estate to pay or
refinance other debts. Feeder cattle loans,
which were concentrated among borrowers
in the higher net worth categories, were also
above average size.
About 9 per cent of the total amount out-
standing represented paper purchased by
banks from other initial creditors, such as
machinery dealers. Five-sixths of these
loans were for the purchase of farm
machinery and consumer durable goods.
These acquired loans, though typically small
in size, were held more commonly by the
larger banks. Banks with deposits exceed-
ing $10 million held 31 per cent of all farm
loans and 42 per cent of the acquired loans.
In contrast, banks with deposits of $3 mil-
lion or less, which held 35 per cent of all
farm loans, had 21 per cent of all acquired
loans. Acquired loans typically require less
immediate contact with the borrower than
direct loans.
TABLE 4
FARM LOANS ACQUIRED BY BANKS FROM
MERCHANTS OR DEALERS









Improvement of land and buildings.
Farm real estate purchase. ..
Repayment of debt








































The purpose of loans did not vary appre-
ciably by size of bank. Average indebted-
ness of borrowers was considerably greater
at the larger than at the smaller banks, since
larger banks lend more commonly to bor-
rowers in the larger net worth categories.
PARTICIPATION LOANS
Some $80 million of farm loans were shared
by two or more banks. About 800 banks
were originators of these loans, and 400
banks were participants to the amount of
$43 million in loans originated by other
banks. Half of these participations were
held by banks in the Kansas City District,
and two-fifths of all the loans originated
in that District.
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NET WORTH OF BORROWERS
The net worth of about 13 per cent of all
farm borrowers at banks was under $3,000
in mid-1956 (Table 5), but the average
size of their debts was only $535; total debt
for the group was 3 per cent of all farm
debt outstanding at banks. The proportion
of borrowers in this category was larger in
the four Southern Federal Reserve districts,
ranging from 20 to 28 per cent. Borrowers
within the net worth range $3,000-$25,000
made up two-thirds of all farm borrowers
and represented 45 per cent of the dollar
volume of farm loans. Borrowers with a
net worth of $25,000 or more, who were
about one-fifth of all borrowers, accounted
for one-half of total loans outstanding.
Regional differences in average indebt-
edness were sometimes pronounced. In the
smaller net worth groups, farmers in the
Southeast tended to borrow less than farm-
ers in other parts of the country. It is pos-
sible that these groups use less than an aver-
age amount of farm credit in the South than
elsewhere, or that banks in that area supply
a relatively smaller proportion of their
credit.
TABLE 5
NET WORTH OF FARM BORROWERS FROM INSURED








































































1 For purchased notes where the bank did not know the character-
istics of the borrower, data on net worth, age of borrower, and type
of farm were not required.
NOTE.—Details may not add to totals because of rounding.
Purpose of borrowing varied somewhat
with the net worth of the borrower. Loans
to buy land were slightly more frequent
among the higher net worth groups. Loans
for seasonal purposes were also important
among the higher net worth group, reflecting
concentration of feeder livestock here; 77
per cent of the dollar volume of feeder
livestock loans were to borrowers with net
worths of $25,000 or more.
OTHER BORROWER CHARACTERISTICS
Type of farm operated. About 43 per cent
of the borrowers were those whose farms
were classified by the reporting banks as
"general"—that is, farms with income not
concentrated in any one important product.
These borrowers accounted for 35 per cent
of the dollar amount of farm loans outstand-
ing. Operators of meat-animal farms were
next in dollar loan volume, followed by
dairymen and cash grain farmers.
Average size of debt was largest for meat-
animal farms, where feeder livestock oper-
ations were concentrated, and smallest for
"general" farms and cotton farms. A simi-
lar net worth pattern prevailed within the
separate net worth groups, except for cotton
farmers. The smaller average debt of these
farmers was associated with their smaller
average net worth.
Purpose of borrowing varied widely on
different types of farms. Loans for cur-
rent expenses were in relatively large vol-
ume on meat-animal and cotton farms,
where there appeared to be a strong need
for credit to finance expenditures until the
sale of livestock or crops. On some other
types of farms where income is received
more uniformly throughout the year, such
as dairy and poultry enterprises, operating
credits were a relatively small part of total
borrowings, and loans to finance interme-
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TABLE 6
FARM BORROWERS AT INSURED COMMERCIAL BANKS, JUNE 30, 1956
BY FEDERAL RESERVE DISTRICT AND TYPE OF FARM
[Number of borrowers, in thousands]
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i See Table 5, note 1.
NOTE.—Details may not add to totals because of rounding.
diate-term investments were of most im-
portance.
Part-time farm operation. Farmers who
earned one-third or more of their incomes
from off-farm sources—part-time farmers—
were 13 per cent of all farm borrowers at
TABLE 7
LOANS TO PART-TIME FARMERS BY INSURED
COMMERCIAL BANKS, JUNE 30, 1956





















































































NOTE.—Details may not add to totals because of rounding.
banks and accounted for 11 per cent of the
amount of farm loans outstanding. The
relatively large number of borrowers classi-
fied as part-time farmers reflects the impor-
tance of off-farm employment in the present
agricultural economy, and the importance
of bank credit to this group of farmers.
Land tenure. About 69 per cent of farm
borrowers were owner-operators, 25 per
cent were tenants, and 6 per cent were land-
lords. By comparison, 76 per cent of all
farm operators were reported by the Cen-
sus as owners and 24 per cent as tenants.
Tenant borrowers were 63 per cent of all
borrowers in the net worth group under
$3,000; 32 per cent in the $3,000-$9,999
group; and only 4 per cent in the $25?000-
or-more group.
The average bank debt of tenants was
$1,347, as compared with $2,522 for own-
er-operators. This difference reflected the
heavy concentration of tenants in the
smaller net worth classes. Within similar
net worth groups, average debts of tenants
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were uniformly larger than those of owner-
operators.
Age. Farmers under 35 years of age,
who constituted 15 per cent of all farmers
according to the 1954 Census, made up
17 per cent of the farm borrowers from
banks. Those 45 or more years of age,
while they constituted 61 per cent of the
farmers, made up less than one-half of
the borrowers. Within similar net worth
groups, younger borrowers on the average
had larger debts than older borrowers. As
age increased, there was an almost uniform
decline in average size of debt within each
net worth group.
TABLE 8
AGE OF FARM BORROWERS FROM INSURED











Borrowers with loans to




















































































































































iSee Table 5, note 1.
2 Less than 500 borrowers.
NOTE.—Details may not add to totals because of rounding.
SECURITY FOR FARM LOANS
Chattel mortgages (or conditional sales
contracts) were the most common form of
security for farm loans (Table 9). They
secured some 40 per cent of the dollar
amount and 46 per cent of the number of
all farm loans held by banks. This type of
security was most frequent among loans to
buy machinery and durable goods (which
can readily be placed under chattel mort-
gage), but it was first in frequency within
each grouping of loans by purpose, except
TABLE 9
SECURITY FOR FARM LOANS FOR SPECIFIED PURPOSES
JUNE 30, 1956
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1 Includes loans insured or guaranteed by U. S. Government.
NOTE.—Details may not add to totals because of rounding.
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those to buy or improve land and to pay debts.
Some 70 per cent of all farm loans se-
cured by farm mortgages were to buy land
or to improve land or buildings. Farm mort-
gages were also frequently used to secure
loans for the purpose of repaying debts or
for "other" non-real-estate purposes. Such
loans were more common in the South than
in other parts of the United States. For
example, nearly one-half of all farm loans
for current operating and family living ex-
penses that were secured by farm real estate
were in the Atlanta Federal Reserve District.
Unsecured loans amounted to only 8 per
cent of outstandings for the borrowers with
net worth under $3,000 but reached 34 per
cent for the highest net worth group. The
proportion of loans that were endorsed, on
the other hand, was 21 per cent for loans
in the under-$3,000 net worth group but
only 2 per cent in the top net worth group.
MATURITY OF LOANS
The maturity of farm loans made by com-
mercial banks varied considerably with the
purpose of the loan. Loans for current
expenses were predominantly short term;
two-thirds of their dollar volume was pay-
able in six months or less or on demand
(Table 10). A six-month maturity would
appear to conform broadly to the crop
planting-harvest interval, although loans of
the shorter maturities (one to three months,
one-sixth of the total in dollar volume)
would not cover the complete production
period for most crops and livestock.
Short maturities were also frequent
among loans to finance intermediate-term
investments, where the most common ma-
turity was six months, but an important
part—about one-third of the loans for this
purpose—had maturities exceeding one
year. In some Northeastern Federal Re-
serve districts, on the other hand, a large
proportion carried "demand" maturities.
One-third of the dollar amount of loans
to buy farm real estate carried maturities of
six to ten years, and one-eighth had terms
in excess of ten years. On the other hand,
one-third of these loans had demand ma-
turities or maturities of one year or less.
Maturities on farm real estate loans were
TABLE 10
MATURITY OF FARM LOANS FOR SPECIFIED PURPOSES
JUNE 30, 1956




















































































































































































































































1 Loans are classified under the nearest maturity listed—for ex-
ample, 5-month and 7-month loans are included with 6-month loans.
2 Less than $0.5 million or 0.5 per cent.
NOTE.—Details may not add to totals because of rounding.
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strikingly shorter in most Federal Reserve
districts in the Eastern and Southern part of
the country than in the Central and Western
part.
About 8 per cent of the total dollar vol-
ume of loans outstanding carried "demand"
maturities. Such loans were relatively fre-
quent in the Boston, New York, and Phila-
delphia Federal Reserve Districts, where
about 30 per cent of all loans were payable
on demand. In the Cleveland District the
corresponding percentage was 15 per cent
while in the other eight districts it was 9
per cent or less. Although demand loans
are payable at the option of the lender, the
actual maturity at times may be relatively
long. Of the dollar amount outstanding in
mid-1956, 28 per cent had been made or
last renewed before June 30, 1955, com-
pared with 18 per cent for other types of
loans.
Maturities of loans not secured by real
estate mortgages have lengthened since the
1947 Survey. The proportion of these loans
with maturities exceeding one year was then
6 per cent and is now 14 per cent. The pro-
portion of loans secured by farm real estate
having short maturities has not changed.
RENEWALS AND INSTALMENTS
Renewals are widely used in farm lending.
Of all farm loans outstanding at banks at
midyear, 35 per cent had been renewed one
or more times. This proportion must be
considered in the light of the fact that some
loans were made too recently to have been
the subject of renewal, and that some loans
are long-term amortized loans.
One-fourth of the outstanding loans had
been renewed by "plan," in that they were
the subject of written or oral understandings
between lenders and borrowers at the time
the original credits were extended. An ar-
rangement of this kind could be considered
as taking the place of giving the credit a
longer initial maturity, perhaps repayable in
instalments. Thirty per cent of outstanding
loans to finance intermediate-term invest-
ments, and 24 per cent of loans for current
expenses, had been renewed by plan.
Unplanned renewals, which had oc-
curred in 10 per cent of the outstanding
loans, were equally frequent among loans
for current expenses and those to finance
intermediate-term investments. Regionally,
they were most frequent in the Dallas Dis-
trict, where weather conditions were un-
favorable in 1956.
About 70 per cent of the farm loans by
amount outstanding in mid-1956 were by
their terms repayable in a single payment;
2
the remainder carried provision for repay-
ment by instalments. Instalment repay-
TABLE 11
REPAYMENT METHOD RELATED TO PURPOSE OF FARM
LOANS, JUNE 30, 1956





Farm real estate purchase
Repayment of debt
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NOTE.—Details may not add to totals because of rounding.
2 All demand loans were classified as single-payment
loans for purposes of this Survey because of the nature
of the legal contract involved.
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ments were used in something over one-half
of the loans to purchase farm land and in
about two-fifths of the loans to finance inter-
mediate-term investments or to pay debts.
Renewals appeared less frequently among
instalment loans than among other types.
About one-fifth of the outstanding instal-
ment loans had been renewed, in contrast
with about two-fifths of the single-payment
loans.
A larger proportion of loans were repaid
in more than one payment than were tech-
nically reported as instalment loans. The
outstanding amounts of many single-pay-
ment loans in mid-1956 were less than the
original amounts of the loans. Also, there
were undoubtedly many part payments at
the time of renewal in connection with both
the planned and the unplanned renewals
reported, although no data on such reduc-
tions were secured in the Survey.
INTEREST RATES ON FARM LOANS
The average interest rate on farm loans not
secured by real estate was 6.4 per cent.
Loans to finance intermediate-term invest-
ments carried higher rates than loans for
other purposes. For all types of loans there
was a steady decline in interest rate as the
size of loan increased. The average rate
was 7.4 per cent on loans under $250 and
5.3 per cent on loans of $25,000 or more.
Factors affecting the structure of interest
rates will be examined in detail in a sub-
sequent article.
The average rate was about one percent-
age point lower on loans secured by real
estate than on other loans. To some extent
this difference reflected the larger average
size of loans secured by real estate; for sim-
ilar sizes of loans there were spreads of
around one-half of one percentage point
between the two groups.
TABLE 12
INTEREST RATES ON FARM LOANS OF SPECIFIED SIZE, PURPOSE, AND SECURITY, JUNE 30, 1956
[Average annual rate at insured commercial banks, in per cent]
Security and purpose of loan
No farm real estate mortgage
Current expenses
Intermediate-term investments
Farm real estate purchase
Repayment of debt
Other, or not ascertained
Farm real estate mortgage
Current expenses
Intermediate-term investments
Farm real estate purchase
Repayment of debt

































































































































!When originally made or (if renewed) when last renewed.
NOTE.—The Survey schedule and supplemen-
tary tables are shown on the following pages.
Federal Reserve Bulletin: November 1956AGRICULTURAL LOAN SURVEY JUNE 30,1956 - Worksheet





SHEET NO. | SHEET NO..
(20-21)
ANSWER QUESTIONS IN THIS BOX
1. Dollar volume of farm loans outstanding at your bank, June 30, 1$56:
(a) "Real estate loans secured by farm land." (As def ined in Call
Report instructions for Schedule A, Item la of the Call Report) $_
(b) "Other loans to farmers." (As defined in Call Report in-
struction* for Schedule A, Item 4b of the Call Report) $_
2. Are any of the farm mortgages now held by your bank held under agree-




3. Please give the approximate amount of outstanding farm loans
in which your bank is participating with other banks, as follows:
(where the answer is none, fill in *0") - ••
(a) Participation loans originated by your bonk: (approximate)
(1) Total amount now outstanding
(2) Amount held by your bank
(b) Participation loans originated by other banks:
(1) Amount held by your bank
Form F. R. 477
Form approved































Name of Borrower |
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r Characteristics. (If corporation farm, write "corporation" through









































(See below for extract from Call Report, reporting procedure, and instructions mentioned in headings.)
EXTRACT FROM CALL REPORT INSTRUCTIONS—SCHEDULE A
Item l(a), "Farm Land (including improvements)."
This item should include loans secured by mortgages, or
other liens, on improved farm land and the improve-
ments thereon, and all other land known to be used or
usable for agricultural purposes, such as crop and live-
stock production, including grazing or pasture land,
whether plowable or not plowable and whether wooded
or not wooded. It should include soil and water conser-
vation loans and farm ownership loans insured by the
Farmers Home Administration.
Item 4(b), "Other loans to farmers (include loans for
household and personal expenditures, except loans
secured by real estate)." This item should include all
secured and unsecured loans made to farm or ranch
owners and operators, including tenants, except (1)
loans secured by real estate, (2) borrowings for com-
mercial and industrial purposes (when a farmer is op-
erating a business enterprise as well as a farm), (3)
loans for the purpose of purchasing or carrying stocks,
bonds, and other securities, and (4) loans directly guar-
anteed by the Commodity Credit Corporation.
Accordingly, the item should include:
(1) loans secured by a commodity with respect to
which the CCC has announced a purchase or
price-support program but which are not di-
rectly guaranteed',
(2) loans and advances made for agricultural pro-
duction, including the growing of crops, the
marketing or carrying of agricultural products
by the growers thereof (unless the loans are
directly guaranteed by the Commodity Credit
Corporation), and the breeding, raising, fatten-
ing, or marketing of livestock;
(3) loans and advances (except real estate loans)
made for all other purposes associated with the
maintenance or operation of the farm as a
business or a home, including provisions for
the living expenses of farmers or ranchers and
their families;
(4) notes of farmers which the bank has discounted
for or purchased from merchants and dealers,
either with or without recourse on the seller;
and
(5) loans to farmers for purchasing private pas-
senger automobiles, tractors, farm implements,
and retail consumer goods on instalment basis.
Note: Loans directly guaranteed by the Commodity
Credit Corporation—which are covered by item 4(a) of
the Call Report—are not to be included in this survey.
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(Back of form)
This is part of a nation-wide survey that is being un-
dertaken for the purpose of obtaining information on
bank financing of agriculture. This worksheet is for the
purpose of reporting the needed information on a sam-
ple of your bank's loans to farmers. Please mail the
completed worksheets to the Federal Reserve Bank on
or before July 23, 1956.
All information will be treated as confidential. Re-
sults of the survey will be published only in the form
of totals for groups of banks.
Only farm borrowers who have loans outstanding at
your bank are to be included in this survey. This will
include all borrowers for whom you are holding loans
secured by mortgages on farm real estate (Call Report
Schedule A, Item la) and those for whom you are hold-
ing "other loans to farmers" as defined in the Call Re-
port (Schedule A, Item 4b) (The definitions of these
items as they appear in the FDIC and Member Bank
Call Report are reproduced on the opposite page.) Be
sure to include any loans to farm borrowers that may be
in the instalment loan file or GI file and farmers' notes
discounted with you by dealers. You should exclude,
however, loans made for the purpose of financing non-
farm business enterprises or investments, and loans
guaranteed by the Commodity Credit Corporation.
Caution: Please follow reporting instructions carefully.
The accuracy of the survey is dependent on the instruc-
tions being followed uniformly by each bank.
You are requested to report on all notes of all farm
borrowers whose last names begin with the letters
Number the borrowers (whose names begin with the
given letters) in sequence; i.e., 1, 2, 3, etc. Enter the
name of the first borrower in the left-hand column. Enter
borrower's number, i.e., "1" in column 1. Enter the re-
quested information about the borrower's first note in
columns 2-12. If this borrower has more than one note
outstanding, enter the requested information about his
additional notes using a separate line for each note. Re-
peat the "1" in column 1 for each note of this borrower.
Enter the information on borrower characteristics in
columns 13-18 (except for purchased notes where bank
does not know characteristics of borrower). For the
second borrower, enter "2" in column 1 for each of his
notes, etc. (See examples entered on form).
Do not omit a farm loan merely because it is small or
because it does not appear to be representative of your
loan portfolio.
If you have farm loans in more than one ledger, you
may find it convenient to begin with the ledger contain-
ing the bulk of your farm loans. Then proceed with
other ledgers in the same manner. If a farm borrow-
er's name appears in more than one ledger, you should
be sure to use the same identification number in column
1 for all his loans. Be sure to include all farm borrow-
ers whose names begin with the given letters, regardless
of the ledger in which they appear.
Number your worksheets and detach and save your
portion for 60 days. The list of borrowers whose loans
are reported will be a valuable reference if for any rea-
son you need to be contacted concerning the data sub-
mitted. These names should not be sent to the Federal
Reserve Bank.
If you should have questions about these instructions
or the proper reporting of a loan, CONTACT THE
FEDERAL RESERVE BANK.
INSTRUCTIONS
(Left side of form)
Column 2. Enter the call report item in which this
loan was reported in Schedule A of the June Call
Report.
Column 7. For a single-payment loan or a loan re-
payable in instalments on which the interest charge is
computed periodically on the unpaid balance, enter the
stated rate. For a loan repayable in instalments on
which the interest charge is computed on the original
amount of the loan, either on a discount or add-on basis,
estimate the effective rate which is usually about twice
the stated rate.
Column 9. Enter appropriate code from those listed
below. Count loan as a renewal wherever over half of
renewed or rewritten note was to refinance previous in-
debtedness to bank.
Code Renewal Status
1 Note has not been renewed.
** Note renewed because of understanding
when note was made that part or all of
note would be renewed.
Note renewed for other reasons.
Column 11. Enter only the one code from below
which best describes major purpose.
Code Major Purpose
1 Purchase feeder livestock.
9 Purchase other livestock.
Buy machinery, trucks, irrigation equipment,
etc.
Current operating and family living.
Purchase auto or other consumer durables.
Consolidate or pay other debts.
Buy farm real estate.
I Improve land and buildings.
9 Other.
Column 12. Enter only the one code from below




Chattel mortgage, chattel deed of trust, or
conditional sales contract.
Farm real estate (except Government guar-
anteed or insured to be included under
Code 5).
Government guaranteed or insured (exclude
loans directly guaranteed by CCC).
6 Other.
Column 15. Enter appropriate single code from be-
low. Where a product or group of products amounts to
50 per cent or more of the value of all products sold, list
under codes 1-6. Where less than half of income is
from any one source, list under code 7.














Column 17. A part-time farmer is defined as one who
has a third or more of his gross income from off-farm
labor (estimate).
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SUPPLEMENTARY TABLE 1
FARM LOANS OF INSURED COMMERCIAL BANKS, MIDYEAR, 1947 AND 1956
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NOTE.—Details may not add to totals because of rounding.
SUPPLEMENTARY TABLE 2
PURPOSE OF FARM LOANS OF INSURED COMMERCIAL BANKS, JUNE 30, 1956


















































































































































































NOTE.—Details may not add to totals because of rounding.
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SUPPLEMENTARY TABLE 3
AVERAGE BANK DEBT OF FARM BORROWERS, JUNE 30, 1956


















































NET WORTH OF FARM BORROWERS AT INSURED COMMERCIAL BANKS, JUNE 30, 1956












































































































































1 See Table 5, note 1.
NOTE.—Details may not add to totals because of rounding.
SUPPLEMENTARY TABLE 5
AVERAGE DEBT RELATED TO NET WORTH OF FARM BORROWERS AT INSURED COMMERCIAL BANKS, JUNE 30, 1956
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SUPPLEMENTARY TABLE 6
NET WORTH RELATED TO BANK DEBT OF FARM BORROWERS, JUNE 30, 1956



























































































































































NOTE.—Details may not add to totals because of rounding.
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